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INSTITUTION RATING

INSTITUTION'S CRA RATING: This institution is rated Satisfactory. An institution in this
catepory has a satisfactory record of helping to meet the credit needs ol 1ts assessment areas.
including Jowy- and moderate-income neighborhoods, in a manner consistent with its resources
and capabilitics.

Farmers and Drovers Bank's satisfactory Community Reinvestment Act (CRA) performance
under the Lending Test supports the overall rating. Examiners did not identify any evidence of
discriminatary or illegal credit practices. The following points summarize the Lending Test
pertormance,

¢  The loan-to-depasit (LTD) ratio is reasonable con.éidcring the institution’s size, financial
condition, and credit needs of the assessment areas.

+ A majority of small tarm, small business, and home mortgage loans were originated inside
the institution’s asscssment areas.

e  The distribution of borrowers reflects an overall reasonable penetration amony farms and
businesses of different revenue sizes and individuals of different income Ievels.

e Because the assessment areas consist entirely of middle-income geographies, review of the
Geagraphic Distribution eriterion would net result in meaningful conclusions. Therefore,
this criterion was not evaluated.

»  The institulion did not reccive any CRA-related complaints sinée the previous exainination;
therefore. this factar did net affect the rating.




SCOPE OF EVALUATION

General Information

This evaluation covers the penind from the prior evalnation dated Scpiember 3, 2013, to the
current evaluation datcd Scptember 9. 2019. Examiners vsed Interagency Small Institution
Lxamination Procedures to evaluate the bank’s CRA performance, Thesc procedures eonsist of
the Lending Test which considers the bank’s performance according to the following criteria,

LTD ratio

Asgessment area concantration
Borrower profile

Geographic distribution

Response to CRA-related complaints

» 8 & 9

Assessment Areas Reviewed

The CRA requires each financial institution to define one or more assessinent areas within which
its CRA performance will be evaluated. Farmers and Drovers Bank bas two adjoining
assessment areas: (1) Marris Caunty Assessment Area, which is located in nonmetropolitan
Kansas, and (2} Wabaunsee Caunty Assessment Area, which is part of the Topeka, Kansas,
metropolitan statistical area (MSA). The Wabaunsee County Assessmcnt Area is new since
September 2016 when the bank acquired a branch in Alta Vista. The assessment areas were
analyzed separately and examiners used full-scope procedures 1o analyze the performance in
each assessment arcas. Because the Morris County Assessment Area contains the institution’s
long-operating main office and the majority of the bank’s lending and deposit aciivity,
performance in this area is weighled more heavily than Wabaunsee County Asscssment Area
when arriving at overall conclusions.

Loan Products Reviewed

Examiners determined that the bank’s major produet lines are agricullure. home mortgage, and
commercial loans; theretare, small farm, small business, and bome maortgage loans were
reviewed for this cvaiuation. This conclusion considered the bank’s bustness strategy and the
number and dollar volume ot loans originated during the evaluation period. The small farmn
loans received greater weight in this cvaluation due to the larper agricultural loan volume when
compared 1o home mortgage and commercial lending.

Examincrs reviewed alf outstanding small farm and smal! business loans originated or cxtended
in 2018 for the Assessment Area Concentration criterion. The bank originated or extended 429
small farm loans totaling $28.1 willion and 107 small business loans totaling $6.5 million in
2018. Discussions with management confirmed that review of small farm and business loans
transacted during this time period would be representanive of the bank s lending since the
previvus evaluation. D&Y data for 2018 provided 2 standard of comparison for small farm and
small busincss loans.

[n addition, the bank’s Home Mortgage Disclosure (HMDA) records for 2017 and 2018 were
used to evaluate the bank’s hame mortgage lending for all criteria. The bank originam‘d 79
HMDA loans totaling $7.6 million in 2017 and 64 MDA loans totaling $6.1 million in 2018.
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The 2017 HMDA aggregate data provided a standard of comparison far 2017 HMDA lpans.

For the Borrower Protile criteria, a sample of 58 small farm loans tataling $4.1 million and 41
small business loans totaling $2.0 million was sclceted from the universc of loans within the
Morris County Assesstuient Area. All small farm loans within the Wahaunsee County
Assessmenl Area were evaluated. Additionally, due fo the insufficicnt small business lending in
the Wabaunsee County Asscssment Area (2 loans totaling $22,000) small business loans were
not evaluated. Bank management confirmed that they are willing to provide crédil to businesses
in thc Wabaunsee County Assessment Area. However, management noted that within the small
community of Alta Vista there are few businesses and limited business lending opportunities.

Examiners reviewed the number and dollar volume of the small farm, «mall business, and home
mortgage loans. Although the number and dollar volume of the loan reviews are both presented,
examiners gave grealer consideration to the number of loans because the number ol loans is a
better indicator of the number of farms and businesses and individuals served by the bank.

DESCRIPTION OF INSTITUTION
Background

Farmers and Drovers Bank is a full-service institution located in Cauncil Grove, Kansas. The
city of Council Grove is localed in east-central Morris County in northeast Kansas. The bank is
wholly owned by Farmers and Drovers Financial Corporation, Inc., a one-bank holding
company. Farmers and Drovers Bank received a Satisfactory rating at its prior FDIC
Performance Evaluation dated September 3, 2013, based on Interagency Small Imtltuhon
Examination Procedures.

Operations
Farmers and Drovers Bank pperales with two full-service office Jocations, and a scparate drive-in

location. The bank vperates its main office and drive-in facility in the city of Council Grove
{population 11,791), which is located in middle-income census tract 9637. In December 2016,
the bank closed a [inited-service branch in Counct Grove. Farmers and Drovers Bank acquired
The Alta Vista State Bank, Alta Vista, Kansas, in Septemaber ot 2016. The communijty of Alta
Vista (population 444) is ia the southwestern portion of adjacent Wabaunsee County, and is
located in middle-income census tract 4831. Aside from thesc events, the bank has not opened

- or closed any other hranches.

The bank actively offers agricultural, commercial, home mortgage, and consumer loans, with a
primary focus on agricultural lending. The bank also provides a variety of deposit services
including checking, savings, and certificates of deposit. Alternative banking services include
internet banking, electronic bilt pay, and two bank-owned automated teller machines located in
Council Grove.

Ability and Capacity ‘
As of June 30, 2019, bank asseis totaled $180,628,000, including loans and leases totaling
$96,203,000. The following 1able illustrates the loan portfolic composition as of June 36, 2019,




based on dollar voliwme. As the 1able illustrates, agricultural loans comprise 40.8 percent of the
portfolio, commercial loans comprise 13.7 percent, residential home loans comprise 28.5
percent, and consumer loans comprise 15.7 percent.

Loan Partfolio Distribution as of June 30, 2019

Laan Category (0005} %
Construction and Land Development 912 0.9
Secured by Farmland 17,594 183
Securcd by 14 Family Residential 27,330 284
Mulii-fumily (5 or more) Residential 136 0.1
Commercial Real 1:state 2,768 8.1
Toial Real Estate Loans 53,737 55.8
Commercial and Tndustnal 5,597 5.6
Agricutheral 21599 25
Consumer 15,059 13.7
Other 28 0.0
Lease Financing Receivabiles (net of uneamed income) 383 04
Less: Uneamed Income 0 0.0
Total Loans 96,203 [00.D

Source; Reports of Contition ared Income

Examiners did not identify any financial, legal, or other impediments that affect the bank’s
ability to meet the credit needs of the assessment areas.

DESCRIPTION OF ASSESSMENT AREAS

The following sections discuss demographic and economic information for the bank’s twa
assCcSSMent areas.

MORRIS COUNTY ASSESSMENT AREA

Economic und Nemagraphic Data

The Morris County Assessment Arca consists of the iwe ecensus tracts that make up Morris
County: census tract 9637, which includes the ¢ily of Council Grove and the immediate
surrounding area; and census tract 9636, which includes the communities of Dwight (population
272), White City (population 618), and several other small towns, Both census tracts are
classified as middle-income geographics,

Of the 528 businesses and farms within the asscssment area, service industries represent the
largest portion of busincsses at 34.1 percent, followed by agriculture (18.8 percent), retail trade
{12.3 percent), and consteuction (7.6 percent). In addition, 78.0 percent of the businesses have
four or fewer employees, and 89.4 percent operate from a single location. The following table
provides additional demographic data for the Morris County Assessment Area.
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Demographic Information for Morris Connty Assessment Area

Demopgraphlc Characteristics # l}t“::’;_# M;fz;_a;e ':21“['; gpg:_‘;
Grographies (Census Tracts) 2 0.0 0.0 1000 0.0
Population by Geography 5750 0.0 0.0 100.0 0.0
Housing Units by Geography 3,195 0.0 0.0 100.0 0.0
Ownrer-Qscupiesd Units by Geography 1,846 09 00 100.0 0.0
Occupied Rental Units by Geography 60 0.0 0.0 100.0 0.0
Yacant Units by Geography 789 0.0 0.0 100.0 Q0
Businesses by Geography 429 00 0.0 100.0 0.0
Farms by Geography 99 0.0 0.0 1000 0.0
Family Distributian by Income Level 1.640 148 18.2 296 374
Household Distribution by Iocome Leve} 2,406 20.0 17.4 223 403
Median Family Income Nonmemopolivan Kansas $56,877|Median Housing Value $85.155
Families Below Poverty Tevel 4.8% |Mecdian Gross Renl 8620

Source: 2013 ACS Census: 2018 DNAR [laa,

According to the Kansas Department ol Labor, Motris County's unemployment rate increased
(ram 3.0 percent in July 2018 to 3.2 percent in July 2018. As a comparison, the unemployment
rate for the Statc of Kansas remained steady at 3.3 percent in both July 2018 and July 2019,

The 2017 and 2018 Federal Financial Institution Examination Council (FFIEC)’s updated
median family income levels of $60.300 and $61,100, respectively, for nonmetropolitan Kansas
were used to analyze home morigape loans under the Borrower Profile criterion. The low-,
moderale-. middle-, and upper-income categories, with the respective income ranges, are
presented in the following Lable.

Median Family [ncome Ranges for Nonmetropolitan Kansas

Mecdian Family Incomes Low Modcrate Middie Upper

<50% 50% to <80% 80% to <120% 2120%
2017 ($60,300) <S30,150 | $30,150t0 <$48,240 | $48,240 10<572,360 2872,360
2018 ($61,100) <%30,550 $30,550 10 <$44,880 $48,880 to <$73,320 873,320
Source: FFIEC

Competition
Larmers and Drovers Bank has dircct competition [rom two other financial institutions in Lhe city

of Council Grove. A measure of competilion for banking relationships can be ascertained fram
FDIC’s Deposit Market Share data. The most recent regort as of June 30, 20 19, (covering FDIC
insurcd institutions) shows there are only 5 financiat instinrtions that operate full-service offices
within Morrs County. Of these igstitutions, Farmers and Dravers Bank ranked 1% with a 63.8
percent deposit market share.




Fammers and Drovers Bank is not required to collect or ceport its small business loan data.
Therefore, the analysis of small business loans under the Lending Test does not include
comparisons to aggregate data. However, review of aggregate data for small business loan
reporters (generally large institutians) that have originated small business loans within Morris
County helps to provide a sense of competition for this type of loan. The 2017 aggregate data
(the most recent year for which data js available) shows 17 lenders that originated 55 small
business loans within the assessment arca.

In addition, aggregate HMDA data for 2017 (the most recent year for which data is availablc)
shaws that 30 mortgage lenders originated 110 HMDA-reportable [oans within the Morris
County Assessment Area. Farmers and Drovers Bank canked 1™ based on number of ariginated
loans.

Communitv Contact
To help gain insight into the arca economy, demographic trends, business environment, and

credit needs within the assessment area, examiners interview members of the tocal community.
This section includes obscrvations made by a representative ol a community resource
orgamization, who was interviewed prior to this examination.

The community contact noled that farming and agricultural-related businesses arc the primary
economic drivers in the area. flowever, the contact stated that arca farmers have experienced
several tough economic years, with druught conditions impacting farming operations in 2018,
and a cold spring with excessive rainfall impacting livestock and crop production in 2019, The
contact also noted that schools in Morris County have a free and reduced funch rate above 50
percent for the student body, suggesting that many area families are expericncing some leve) of
economic insecurity. At the time of the interview, the contact noted there are only a smal
number of homes for sale, and that there is a limited availability of rental properties. The contact
also stated that theve are o few homes targeted toward low-income borrowers, but that cverali,
most homes are not regulated and prices are market driven,

According to the community contact, agricultural, commercial, and home mortgage lending all

represent credit needs in the area; however, agricultural lending likely has the greatest demand.

Additionally, the contact indicated that area residents tend to be loyal to the financial institution
with which they have their banking relationship.

WABAUNSEE COUNTY ASSESSMENT AREA

The Wabaunsec County Assessment Area consists of the two census tracts that make up
Wabaunsec County: census tract 483 | contains the communities of Alta Vista, Alma (population
832), Paxico (population 221}, and Maple Hill (population 62¢); and census tract 4832 contains
the comnpupities of Eskridge (population 534), and Harveyville (population 236). Both census
tracts are classified as middle-income geographies.

Of the 427 businesses and farms within the assessment arca, service industries represent the .
Jargest portion of businesses at 29.0 percent, followed by agriculture (17.3 percent), construcion




(10.3 pereent), and retail trade (9.4 percent). In addition, 74.9 percent of the businesses have
four or fewer employees, and 84.3 percent operate from a singlc location. The following table
provides additional demographic data for the Wabaunsee County Assessment Area.

Demographic Information for Wabaunsee County Assessment Area

Demegruphic Characteristics # ,j::;# M:: :;a;e I:I,:‘L'i.[; gfg:;
Geogruplrics (Comsus Tructs) 2 0.0 0.0 100.0 0.0
Papulation by Geography 6,997 .0 0.0 100.0 09
Housing Units by Geography 3,241 4.0 0.0 100.0 RV
Owner-Occupied Units by Geography 2,293 0.0 0.0 100.0 0.0
Occupied Rental Units by Geography 375 0.0 0.0 100.0 .0
Vacant Units by Geagraphy 573 0.0 0.0¢ 100.0 0.0
Businesses by Geography 353 0D 0.0 100.0 0.0
¥arms by Geography 74 0.0 00 100.0 0.0
Family Distribution by Income Level 1,864 15.1 13.8 287 364
Household Uistribution by [ncome Level 2,668 19.0( 13.5 19.7 423
Median Family Income Topeka, KS MSA $64,984|Median Housing Value $113,502
Families Below Poverty Level 3.9%|Median Gross Rent $693

Source: 2015 ACS Cennus: 2018 DEB Data.

According to the Kansas Department of Labor, Wabaunsee County’s unemployment ratc was 3.4
percent in July 2018 and in July 2019, As noted earlier, the unemployment rate for the Stare of
Kansas remained steady at 3.3 percent in hoth July 2018 and July 2019.

The 2017 and 2018 FFIEC’s vpdated median family income levels for the Topeka, Kansas, MSA
of $68,300 and $68.600, respectively, were used (0 analyze home mortgage loans uader the

Borrawer Profile criterion. The low-, moderate-, middle-, and upper-income catcgories, with the
respeciive income ranges, are prescated in the following table.

Median Famaily locomc Ranges for the Topeka, KS MSA

. . Low Maderate Middle Upper
Mediap Family Incomes <50% 50% 10 <80% 0% to <E20% >120%
2017 (568,500) <$34,150 §34,150 to <354,640 $54.640 to <381,960 2881,960
2018 (368,600) <834,300 $34,300 to <§34,RR0 £51.380 10 <§82,320 =882,320

Source: FFIEC

Compectition

Farmers and Drovers Bank is the only financial institulion within the community of Alta Visla,
However, the FDIC’s Deposit Market Share data for June 30, 2019, shows there are five
financjal institutions that operate full-scrvice branches within Wabaunsee County. Of these




iﬂ_sﬁwtl'(’ﬂ-% Farmers and Drovers Bank is ranked 4™ with an 11.0 pereent deposit market share
within the county

The review of 2017 small business loan aggregate data for Wabaunsce County shows 20 lenders
thal originated only 46 small business loans within the assessment area. In addition, aggrceate
HMDA data for 2017 shows that 56 mortpage lenders originated 186 HMDA repartable loans
within the Wabaunsee County assessment area. Farmers and Drovers Bank ranked 5 based on
number of originated loans.

According to bank management, agricultural lending represents the primary credit need in the
Wabaunsce County Assessment Arca.

CONCLUSIONS ON PERFORMANCE CRITERIA

LENDING TEST

Farmers and Drovers Bank demonstrated satisfactory perlormance under the Lending Test. The
Loan-to-Deposit Ratio, Assessment Area Conceniration, and Borrower Profile performance support
this conclusion. ’

Loan-to-Deposit Ratio
The LTD ratio is reasgnable given the tastitution’s size, financial condition, arl assessment area

credit needs. The institution’s average net LTD ratio is 73.3 percent for Lhe 24 quarters from
September 30, 2013, to June 30, 2019 (representing the tme period since the instinition’s previous
CRA evaluation). During this period, the bank experienced a2 41.7 percent increase in net loans
from $66,911,000 as of September 30, 2013, 10 $94,825,000 as of June 30, 2019. During this same
time period, the bank experienced a 23.7 percent decrease in depasits from $14¢,294,000 to
$106,990,000. The current June 30, 2019, quarterly LTD ratio is 88.6 percent.

The bank’s average net LTD ratio is comparable io the LTD ratios of similarly-situated institutions,
which were chosen based on their asset size, geographic location, and lending focus. This
comparison shows Farmers and Drovers Bank has an average LTT) ratio that is within the range of
ratios ol the other banks, demonstrating reasonable lending activily.

Loan-ta-Depasit Ratio Camparison

Total Assets as of | Average Net LTD
Bank 6/30/2019 Ratip
{5000s) {%)
Farmers and Drovers Bank, Council Grove, Ksnsas 180,628 733
‘The Citizens Statc Bank and Trust Campany, Councit Geove, Kansas 48362 E9.3
(lige [Lills Bank, Eskridee, Kansas 131,333 61.4
The Stockgrowers State Bank, Maple Hill, Kansas §3,709 60.8

Source: Reports of Condiion and fncome 9/30/13 dmovgh 673019




Asscssment Area Cgncentration

A majority of the small farm, small busincss, and home martgage loans reviewed, by number and

dollar volume, were lacated within the assessment areas. The following table provides details
for the combined asscssment areas.

Lending Inside and Outside of 1he Axsessment Areas

Number of Laans Dollar Amount of Laans $(¢00s)

Loan Category inside Oatyide Total Inside Qutside Total
H# % # % # S % s % | S(O0Ds)
$mall Farm 372 86.7 57 135 429 22806 ) 81.2| 35270 | 18.8| 28,076

Small Business 91 85.1 16 14.9 107 5023 | 774 1469 {226 6,492

2017 HMDA 71 89.¢ R 10.1 19 6,691 88.1 207 11.9 7,508

2018 HMDA sS4 84.4 1a 156 64 4,739 77.8 1,352 | 222 6,091
HMDA Subtotal 125 87.4 14 12.6 143 1,430 | 83.5 | 2,259 | 16.5| 13,689

Swnrce: 2018 Bunk Datu; 2017 und 2018 HMDA Data

Borrower Profile

Overall. the distributivn of borrowers reflects reasonable penetration among farms and
businesses of different revenue sizes, and individuals of di(Terent income levels, Performance in
the Morris County Assessment Area primarily supporis this conclusion.

MORRIS COUNTY ASSESSMENT AREA

The distribution of borrowers refllcets reasonable penetration among farms and businesses of
diffcrent revenue sizes. and individuals of different income levels within the Morris County
Assessment Area.

Small Farm Loans

The distribution of borrowers reflects reasonable penetration among farms of different revenue
sizes in the Morris County Asscssment Area. Specifically, the percentage of loans to farms with
gross annual revenves of $1 million or less is generally consistent with the percentage of farms in
this revenue category. Of the 7 loans to farms with gross revenues above $1 million, 5 loans are
t0 the same borrawer and have skewed the Jending percenmage te larger farm operations. The
following table provides details.

Distribution of Small Farm Loans by Gross Aanual Revenue Category
for the Morris County Asscssment Area

Gross Revenue Level % ol Farms H % ${000s) %
<=%1,000,000 99.0 5] 87.9 3,885 94.0
1,000,000 1.0 7 12.1 249 6.0
Total 100.0 58 100.0 4,134 100.0

Source; 2018 D&S Data; 2018 Bank Data




Smalf Business Loans

The distribution of borrowers reflects reasonable penetration among businesses of different
revenue sizes in the Mormis County Assessiment Area. The bank’s lending 10 businesses with
gross annval revenues of §1 million or less is generally consistent with the percentage of
businesses in this revenue category. The following table provides detals.

Distributicn of Small Bosiness Loans by Gross Annoa) Revenue Category
in the Morris County Assexsment Ayes

Gross Revenue Level % af Business H# Ya $(000s) %a
<=51,000,000 80.9 36 87.8 999 4.9
>1,000,000 5.1 5 12.2 1,005 30.1
Revenue Not Available 14.0 0 0.0 0 0.0
Total 100,0 41 1¢60.0 2,004 100.0

Source: 2048 D&B Duta; 2018 Bank Hata

Home Mortgage Loans

Overall. the distribution of borrowers retlects reasonable penetration among individuals of
ditfecent income levels in the Marris County Assessment Area. For 2017, Farmers and Dravers
Bank’s lending 10 low-income borrawers is above the aggregate performance while lending to
moderate-income borrowers is belaw agerepate performance. Home morlgage lending in 2018
was sitnilar to 2017 lending and also reasonable. The following table provides details.
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Distribution of Home Mortgage Loans by Borrewer Iocome Level
in Lthe Morris County Assessment Ayca
A
porrower ncome | % of Pcrfg:ﬁzﬁc # % 5(000s) %
e af #

Low

2017 14.8 97 10 16.7 317 5.3

2018 14.8 - 8 16.7 312 6.8
Moderaie

2017 182 20.2 b1 (3.3 347 2.1

2018 18.2 - 5 10.4 169 3.7
Middle

2017 29.6 11.3 7 1.7 513 8.5

2018 29.6 - 7 14.6 421 9.2
Upper

2017 374 42.5 29 483 3,997 66.3

2013 374 - 24 560 3,326 73.0
Not Available

2017 ¢.0 15.3 & 10.0 657 10.9

2018 0.0 -- 4 84 330 7.2
Totals

2017 100.¢ 100.0 60 100.0 6,031 100.0

2018 100.0 - 48 100,0 4,558 100.0
Source: 2015 €S Censws: 2017 & 2018 Bunk Dard, 2017 HAIDA Azgregom Daks, "= data rext availudle.
Duc 1o rounding, uxals may not equal 100.9

WABAUNSEE COUNTY ASSESSMENT AREA
The distribution of borrowers reflects reasonable penctration among farms of differcnt revenue
sizes, and individuals of different income levels within the Wabaunsee County Assessment Area.

Smalf Farm Loans
The distribution of borrowers reflects excellent penctration among farms of different revenue

sizes in the Wabaunsce County Assessment Area. All 2018 small farm [oans originated in the
Wabaunsee County Assessment Arca were to farms with gross annual revenues of 31 millicn
dollars or tess. Although the bank's lending is excellent, according to D&B data, 98.7 percent of
farms are in this revenue category, therefore this conclusion received less weight as the bank's
lending would be expectexd.

Home Morigage Loans

Overall, the distribution of borrowers reflects reasonable penetratipn among individuals of
different income levels in the Wabaunsee County Assessment Arca. IJome morigage lending in
the Wabaunsee County Assessment Area is more limited than the lending in the Mards County
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Asscssment Area, and reflects the difference in population between Coumcil Grove and Alta
Vista and the availability of home mortgage lending opportunities. Although the 2017 lending
shows excellent home mortgage Iending to low- and moderate-income individuals (based on
percentage comparison to aggregaie data), the overall small pumber of 2017 oans, including the
drop in lending in 2018, Jessens the weight of this factor and, therefore, the Jending is reasonable.
The following tablc provides details. Bank management noted (hat home mortgage lending in
2017 was more active than in 2018, and that the lower numbers of home martgage lending for
both assessment areas was a factor of market activity and not due to any change in lending focus
for the bank.

Distribution of Home Mortgage Loans by Borrower Income Level
in the Wabauopsee County Asseasmenl Area
] ] ]

Agaregale

E:';’; wer' Incatne F;ﬁ" ::[fﬁ Per;': r:-E;uu B % S(000s) %
Low

2017 15.1 93 3 27.3 33 5.0

2018 15.1 B 1 16.7 16 8.8
Modcrale

2017 1.8 4 3 273 176 26.7

2018 18.8 - ] 16.7 37 204
Middle

2017  29.7 223 3 27.3 257 38.9

2008 297 - 1 16.7 28 15.5
Unper

2017 364 | 334 2 TR 194 264

2018| 364 - 2 33.3 7i 39.2
Not Available

2017 0.0 135 0 0.0 0 0.0

2018 0.0 - t 16.7 28 16.0
Totals

2007]  100.0 100.0 n 100.0 660 100.0

2018|  100.0 - 6 100.0 181 100.0

Sataree: 2005 ACS Censys, 2618 Bank Deata, 2017 HMD4 Aggregate Data, ™" date ot avalahle.
Due to rownding. tolals may not equal 160.0

Geographic Distribation . . -
Because both of the usscssment areas cousist entirely of middle-income geographics, review of

the Geographic Distribution criterion would not result in meaningful conclusions. Therefore,
this criterion was not evaluated.

Response to Complaints ] .
The bank did not rcceive any CRA-related complaints since the previous evaluation; therefore,

this criterion did not affect the Lendinp Test rating.
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DISCRIMINATORY OR OTHER ILLEGAL CREDIT PRACTICES REVIEW

Cxaminers did not identify any evidence of discriminatory or other illegal credit practices;
therefore, this consideration did not affect the institution’s overall CRA rating.
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GLOSSARY

Aggregate Lending: The number of loans originated and purchased by all reporting lenders in
specified income categories as a percentage of the aggregate number of loans originated and
purchased by all reporiing lenders in the metropolitan arca‘assessment asea,

Arca Median Income: The median family income for the MSA, if a persan or geography is
located in an MSA: or the statewide nanmetropolitan mediaa family incorne. if a person or
geography is located outside an MSA.

Assessment Area: A geographic area delineated by the bank under the requirements of the
Commmity Reinvestment Act

Census Tract: A small, relatively permanent statistical subdivision of a county or equivalent
catity. The primary purpose of census (racts is to provide a stable set of geographic units for the
presentation of statistical data. Census (racls generally have a population size between 1,200 and
8.000 people, with an optimum size 0ol 4,000 people. Census truct boundaries generally follow
visible and identifiable features, but they may follow nonvisible legal boundaries in some
instances. State and county boundaries always are census tract boundaries.

Combined Statistical Area (CSA): A combination of several adjacent metrapalitan statistical
areas or micropolitaa statisiical areas or a mix of the two, which are linked by economic ties.

Consumer Loan(s): A loan(s) to on¢ or mere individuals for household, family, or other
personal expendilures. A consumer loan does not include a home mortgage, small business, or
small farm loan. This definifion includes the following categories: motor vehicle loans, credit
card loans, home cqQuity loans, other secured conswner Joans, and other unsecured consumer
loans.

Core Based Statistical Arca (CBSA): The county or counties or equivalent entities associated
with at least one core (urbanized arca or urban cluster) of at least 10,000 popnjation, plus
adjacent counties huving a high degree of social and economic integration with the core as
measured through commuting ties with the counties associated with the core. Metropolitan and
Micropolitan Statistical Arcas are the twg categories of CBSAS.

Family: Includes a householder and onc or more other persons living in the same household
who are related to the houschotder by birth, marriage, or adoption. The number of family
households always equals the number of families; however. a [amily household may also include
non-relatives living with the family, Families arc classified by type as either a married-couple
family or other family. Other family is further classified inlo *“male householder™ (a [amily with
a male househalder and na wife present) or “female hauscholder” {a family with a female
householder and no husband present).

¥amily Income: ncludes the income of all members of a family that are age 15 and older.

14




FFIEC-Estimated Income Data: The Federal Financial Institutions Examination Council
(FFIEC) issues annual estimales which update median family income from the metropolitan and
nonmetropolitan arcas. The FFIEC uses American Comtnunity Survey data and factors in
information from other sources to armive at an annual estimate that more closcly reflects current
economic conditions.

Full-Scope Review: A full-scope review is accomplished when examiners complete all
applicable interagency examination procedures for an assessment area. Performance under
applicable tests is analyzed considering performance context, quantitative factors (for example,
geographic distribution, borrower profile, and total number and dollar amount of investments),
and qualitative factors (for example, innovativeness, complexity, and responsiveness).

Geography: A cegsus twact delineated by the United States Bureau of the Census in the most
recent decennial census.

Home Mortgage Disclosure Act (HMDA): The statute that requires certain mortgage lenders
that do business or have banking offices in a metropolitan statistical area to file unnual summary
reports of their morigage [ending activily. The reports include such data as the race, gender, and
the income of applicants; the amount of loan requested; and the disposition of the application
(epproved, denied, and withdrawn).

Home Mortgage Disclosure Loan Application Register (HMDA LAR): The [IMDA LARs
record all applications reccived for residential purchase, refinance, home impravement, and
lempaorary-to-pcrmancnt construction loans.

Home Mortgage Loans: Includes home purchase and home improvement Ioans as defined in
the HMBDA regulation, This definition also includes multi-family (five or more families)
dwelling loans, loans to purchase manufaciured homes, and relinancings of home improvement
and home purchase loans.

Household: Includes all persons occupying a housing unit, Persons not living in houscholds are
classified as living in group quarters, In 100 percent tabulations, the count of households always
equals the count of pccupied housing units.

Houschold Income: inciudes (he income of the householder and all ather persons that are age
15 and older in the household, whether related to the householder or not. Because many
households are anly on¢ person, median household income is usually less than median family
income.

Housing Unit: Includes a house, an apartment, a mobile home, a group of rooms, or a single
room that is occupied as separate living guarters.

Limited-Scopc Review: A limited scope review is accomplished when examiners do not
complete all applicable interagency examination procedures for an assessmeat area.
Performance under applicablc tests is often analyzed using only quantitative factors (for
example, geographic distribution, borrower profile, total number and dollar amount of
investments, and branch distribution).
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Low-lncom.e: .Individual income that is less than 56 percent of the area median income, or a
median family income that is less than 50 percent in the case of a geography.

Market Share: The number of loans originated and purchased by the institution as a percentage
ol the aggregate number of loans originated and purchased by all reporting lenders in the
metropolitan area/assessment area

Median Income: The median income divides the income distribution into hwo equal parts, one
having incomes above the median and gther having incomes below the median.

Metropolitan Division (MD): A coumy or group of counties within a CBSA that contain(s) an
urbanized arca with a population of ar lcast 2.5 million. A ML is one or more main/secondary
counties representing ag employment center or centers, plus adjacent counties associated with
the main/secondiry county or counties through commuting ties,

Metropolitan Statistical Arce (MSA): CBSA associaled with at least one urbanized arca
having a population of at [east 50,000. The MSA comprises the central county or counties or
cquivalent entitics containing the core, plus adjacent outlying countics having a high depree of
social and economic integration with the central county or countics as measured through
commuting.

Micropolitan Statistical Arca: CBSA associaled with at lcast one urbanized area having a
population of at least 10,000, but less than 50,000.

Middlc-Income: Individual income thal is at least 80 percent and less than 120 percent of the
arey median income, or o median family income that is at least 80 and less than 120 pereent in
ihe case of a geography.

Moderatc-fncome: [ndividual income that is at least 50 percent and less than 80 percent of the
area median income, or a median family income that is at least 50 and less thag 80 percent in the

casc of a geography.
Multi-family: Refers to a residential structure that contains [ive or more units.

Noumetropolitan Area: All areas outside of metropolitan areas. The definition of
nonmetropolitan area is not consistent with the definition of rural areas. Urban and ruzal
classifications cut across the other hierarchies. For example, there is generally urban and rural
territory within metropolitan and nonmetropolitan areas.

Owner-Occupied Units: Includes units occupied by the owner or co-owner, even if the unit has
no1 been fully paid for or is morgaged.

Rated Area: A rated area is a state or multistate metropolitan area. For an institution with
domestic branches in only one state, the instilution’s CRA rating would be the state rating. Haa
jnstitution maintains domestic branches in more than one state, the institution will receive a
rating for each state in which those branches are located. )f an institution maintains domeslic
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branches in twe or more states within a multistate metropolitan area, (he institution will receive a
rating for the multistate metropolitan area.

Rural Arca: Temitories, populations, and housing units that are not classified as urban.

Small Business Loan: A loan included in *loans to small businesses” as defined in the
Consolidated Report of Condition and Income (Call Report). These loans have original amounts
of $1 million or less and are either secured by nonfarm nonresidential properties or are ciassified
as commetcial and industrial loans.

Small Farm Loan: A loan included in “loans to small farms™ as defined in the instructions for
preparation of the Consolidated Report of Condition and Income (Call Report). These Joans
have original emounts ol $500,000 or less and are either secured by farmiand, including famn
residential and ather improvements, or are classified as loans to finance agriculnural production
and other loans to farmers.

Upper-[ncomce: Individual {ncome that is 120 percent or more of the ares median inconic, or a
median family income that is 120 percent or more in the casc of a geography.

Urban Area: All territories, populations, and housing units in urbanized arcas and in places of
2,500 or more persons oulside urbanized areas. More specifically, “urban™ cansists of erritory,
pevtsons, and housing units in places of 2,500 or more persons incorporated as citics, villages,
boroughs (except in Alaska and New York), and towns {(except in the New England states, New
York, and Wisconsin).

“Urban” excludes the rural portions of “extended citics”; census designated place of 2,500 or
more persons; and other territory, incorporated or unincorporated, including in urbanized areas.
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